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• The Fund aims at long-term capital growth by investing in global equity markets with a focus on theme and stock selection in accordance with environmental 
and social characteristics. The Fund aims to achieve the Sustainability Key Performance Indicator Strategy (Absolute Threshold) (“KPI Strategy (Absolute 
Threshold)”). The Fund does not constitute as an ESG fund pursuant to the SFC’s circular issued on 29 June 2021. 

• The Fund is exposed to significant risks of investment/general market, concentration, thematic-based investment strategy, company-specific, emerging market 
risks, currency (such as exchange controls, in particular RMB), and the adverse impact on RMB share classes due to currency depreciation. 

• The Fund is exposed to sustainable investment risks relating to KPI Strategy (Absolute Threshold) (such as foregoing opportunities to buy certain securities when 
it might otherwise be advantageous to do so, selling securities when it might be disadvantageous to do so, and/or relying on information and data from third 
party ESG research data providers and internal analyses which may be subjective, incomplete, inaccurate or unavailable). 

• The Fund may invest in financial derivative instruments (“FDI”) which may expose to higher leverage, counterparty, liquidity, valuation, volatility, market and over 
the counter transaction risks.   The Fund’s net derivative exposure may be up to 50% of the Fund’s net asset value.  

• This investment may involve risks that could result in loss of part or entire amount of investors’ investment. 
• In making investment decisions, investors should not rely solely on this material. 
Note: Dividend payments may, at the sole discretion of the Investment Manager, be made out of the Fund’s capital or effectively out of the Fund’s capital which 
represents a return or withdrawal of part of the amount investors originally invested and/or capital gains attributable to the original investment. This may result in 
an immediate decrease in the NAV per share and the capital of the Fund available for investment in the future and capital growth may be reduced, in particular 
for hedged share classes for which the distribution amount and NAV of any hedged share classes (HSC) may be adversely affected by differences in the interests 
rates of the reference currency of the HSC and the base currency of the Fund. 

 

What Happened in June 
 

June was a volatile month for global equities. The MSCI All Country World Index (ACWI) finished the month broadly where 

it started, with movements initially driven by events in the Middle East. The fragile US-Iran ceasefire and hopes for a peace 

deal effectively collapsed as the US hit military and surveillance targets in southern Iran and Tehran launched strikes against 

US military installations in neighbouring Gulf states early in the review period. However, geopolitical tensions swiftly eased 

after Pakistan's Prime Minister Shehbaz Sharif announced that the US and Iran had reached a permanent peace deal. 

However, sentiment was bolstered mid-month by renewed hopes of a peace deal and the historic Nasdaq debut of SpaceX.  

 

From a geographical perspective, European markets were the strongest in aggregate, posting a solid positive return. Japan 

and the UK followed closely behind, also finishing the month in positive territory. Emerging markets were little changed on 

the month, despite heavy losses from index heavyweight China. Turning to the MSCI ACWI, the Communication Services 

sector fell the most in June, followed by Energy and Materials. On the other side, stocks in the Health Care, Financials and 

Industrials sectors posted solid gains.  

 

After a quiet May, the major central bank rate-setting committees reconvened against an evolving geopolitical backdrop. 

As widely anticipated, the European Central Bank (ECB) delivered a 25-basis-point (25-bps) rate hike – its first since 

September 2023 – bringing the benchmark lending rate to 2.25%. Similarly, the Bank of Japan (BoJ) raised rates by 25 bps 

to 1.0%, the highest level in 31 years, with Governor Kazuo Ueda reaffirming his commitment to further monetary policy 

normalisation. Meanwhile, the Bank of England's (BoE’s) Monetary Policy Committee voted 7-2 to hold the base rate steady 

at 3.75%. The US Federal Reserve (Fed) held the federal funds rate at a target range of 3.50%-3.75% in new Chair Kevin 

Warsh's debut at the helm. 
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Oil prices plummeted in June. Renewed hostilities in the Gulf triggered uncertainty about US-Iran peace talks early in the 

month, although Brent crude eased on news that Israel and Lebanon had agreed a ceasefire. Oil resumed its ascent after 

the US threatened to seize Kharg Island, home to Iran's biggest oil export terminal. The announcement of a US-Iran peace 

deal mid-month saw Brent crude retreat from recent highs, amid hopes that the Strait of Hormuz will fully reopen. 

 

Portfolio Review 
 
The Fund returned positively (in EUR, gross of fees) in June and year-to-date. Sector Allocation has been positive due to the 

overweight in Industrials and the underweight in Communication Services. Stock selection, overall lagging, has been 

positive in Information Technology while being negative in Consumer Discretionary, Materials and Industrials.  

 

From a thematic perspective the Fund benefitted to the exposure to Clean Water and Land as well as to Electrification. On 

the other hand, the exposure to Humanoid Robots and Strategic Autonomy created a burden for the portfolio. Taiwan 

Semiconductor Manufacturing Company (TSMC)*, a US semiconductor company focused on AI, cloud and data centre 

infrastructure and a leading provider of battery energy storage and grid technology solutions outperformed as investors 

continued to favour companies exposed to artificial intelligence (AI) infrastructure and grid electrification.  

 

TSMC benefitted from strong advanced-node demand, high high-performance computing (HPC) exposure and robust 

margin guidance, reinforcing its role as a critical AI supply chain enabler. An American fabless semiconductor company was 

supported by enthusiasm around custom AI silicon, optical connectivity and data centre infrastructure, where growth 

expectations remain strong. Fluence rallied on improving sentiment towards battery storage, helped by a large order 

backlog, hyperscaler demand and expectations for a revenue rebound.  

 

A South Korean automative manufacturer underperformed as tariff costs, softer global vehicle demand and rising input 

costs weighed on earnings momentum. A Norwegian aluminium and renewable energy company lagged despite 

operational resilience, as lower alumina prices, weaker power production and softer extrusion demand limited upside. 

Additionally, not owning a leading US semiconductor equipment company and the underweight to a leading American 

semiconductor company created a burden. 
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Source: Bloomberg and Allianz Global Investors as at 30 June 2026 unless otherwise stated.  
 

*The information above is provided for the purpose to demonstrate the Fund’s investment strategy only, it should not be considered a recommendation nor 
investment advice to buy or sell any shares of securities. There is no assurance that any securities discussed herein will remain in the Fund at the time you 
receive this document. 

Information herein is based on sources we believe to be accurate and reliable as at the date it was made. We reserve the right to revise any information 
herein at any time without notice. No offer or solicitation to buy or sell securities and no investment advice or recommendation is made herein. In making 
investment decisions, investors should not rely solely on this material but should seek independent professional advice. 

Investment involves risks, in particular, risks associated with investment in emerging and less developed markets. Past performance is not indicative of 
future performance. Investors should read the offering documents for further details, including the risk factors, before investing. This material and website 
have not been reviewed by the Securities and Futures Commission of Hong Kong. Issued by Allianz Global Investors Asia Pacific Limited. 

The Fund is not domiciled in the Macao Special Administrative Region (“Macao SAR”), and its regulatory standards may differ from those applicable in the 
Macao SAR. 
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