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• The Fund aims at income and long-term capital appreciation by investing in global interest bearing securities and global equities with a focus on theme and 
stock selection. 

• The Fund is exposed to significant risks which include investment/general market, thematic concentration, thematic-based investment strategy, asset allocation, 
emerging market, company-specific, creditworthiness/credit rating/downgrading, interest rate changes, default, volatility and liquidity, valuation, and currency 
(such as exchange controls, in particular RMB), and the adverse impact on RMB share classes due to currency depreciation. 

• The Fund may invest in financial derivative instruments (“FDI”) which may expose the Fund to higher leverage, counterparty, liquidity, valuation, volatility, market 
and over the counter transaction risks.  The use of derivatives may result in losses to the Fund which are greater than the amount originally invested. The Fund’s 
net derivative exposure may be up to 50% of the Fund’s net asset value. 

• This investment may involve risks that could result in loss of part or entire amount of investors’ investment. 
• In making investment decisions, investors should not rely solely on this material.  
Note: Dividend payments may, at the sole discretion of the Investment Manager, be made out of the Fund’s income and/or capital which in the latter case 
represents a return or withdrawal of part of the amount investors originally invested and/or capital gains attributable to the original investment. This may result in 
an immediate decrease in the NAV per distribution unit and the capital of the Fund available for investment in the future and capital growth may be reduced, in 
particular for hedged share classes for which the distribution amount and NAV of any hedged share classes (HSC) may be adversely affected by differences in the 
interests rates of the reference currency of the HSC and the base currency of the Fund, particularly if such HSC are applying the IRD Neutral Policy. 

 

What Happened in January 
 

January was a turbulent month for global equity markets, with the MSCI All Country World Index (ACWI) finishing the 

month modestly higher. Oil majors and defence stocks led gains across major indices early on after the US launched 

airstrikes against Caracas and captured Venezuelan President Nicolás Maduro. However, trade war jitters weighed on 

sentiment after US President Donald Trump threatened to slap extra tariffs on eight European economies for opposing his 

ambitions to annex Greenland, triggering a rift with European leaders and stoking concerns over the future of the NATO 

alliance. Meanwhile, heightened geopolitical tensions in the Middle East were an additional headwind, with rhetoric 

intensifying between Washington and Tehran as nuclear talks remained stalled and political unrest persisted in Iran after 

security forces killed thousands in a lethal crackdown against anti-government protestors.  

 

Japanese stocks finished in front as hopes for pre-election stimulus bolstered sentiment. European stocks were next, while 

the US finished further behind. Emerging markets outpaced their developed market peers, helped by a weak US dollar. 

Turning to the MSCI ACWI, all sectors generated positive returns in January. Energy was the strongest performer, while 

materials and industrials also posted solid gains. Conversely, information technology and health care were among the 

underperformers. 

 

Global bond yields were mixed, with major central banks generally keeping interest rates on hold in January. US Treasury 

yields closed little changed overall in a month that saw the US Federal Reserve (Fed) sound a less dovish tone and 
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President Trump name inflation hawk Kevin Warsh as his choice to succeed Jerome Powell as Fed chair. 10-year yields in 

Japan reached fresh multi-decade highs as Japanese interest rate expectations firmed. Nonetheless, European bond yields 

fell as speculation of a euro-zone rate hike in 2026 faded. 

 

Emerging market bonds rose in January, supported by generally buoyant risk appetite. Local currency bonds outperformed 

US dollar-denominated debt amid US dollar weakness. 

 

Portfolio Review 
 

Over January, the fund generated a positive return in USD terms (AM USD share class ) .  

 

The equity investments focus on themes and topics of strong secular drives to generate long-term alpha.  In January, sector 

allocation had a positive effect on relative performance driven by the overweight to the industrials and materials sectors, 

which both outperformed the broad market in January. Selection was a positive contributor in particular within the 

information technology sector, where the portfolio was underweighting the mega cap technology companies, as well as 

the industrials and materials sectors. Theme-wise, all themes resulted in a positive contribution to performance over the 

course of January. The themes AI Adoption and Strategic Autonomy were however the most significant outperformers 

followed by Electrification and Humanoid Robots.  

 

The fixed income investments in the fund focus on global and emerging markets investment grade corporate bonds. The 

portfolio delivered a positive total return in January which was slightly ahead of the underlying universe. Developed market 

credits had relatively stronger performance while emerging market credits also posted a modest positive return. Despite 

heavy issuance in January, credit spreads still managed to tighten and further compressed from the levels seen in 2025. US 

Treasury yields went higher during the month and was a return detractor. Meanwhile, German Bund yields were flat which 

benefited our positions in European credits. Given the ongoing theme of US dollar debasement, Euro and Pound 

appreciated against US dollar and contributed positively to the portfolio. From country perspective, European countries 

were top performer followed by Mexican credits. On the other hand, Saudi Arabia saw a negative return due to jumbo 

sized new issuance. 

 

By the end of January 2026, the portfolio had around 62% allocation to risky assets (including equity and commodity), and 

the remaining was allocated to fixed income and cash/cash equivalent.  

 

During January, we have reduced overall equity exposure with some regional rotation especially in Asia. Commodities and 

fixed income exposure remained stable. 

 

Outlook and Strategy 
 

Encouragingly, market participants do not seem to be willing to take excessive risks at the beginning of the new year. 

Overall, international investors have moderately overweighted equities. Our general market outlook is still optimistic, 

seeing that riskier assets should benefit from a combination of robust global growth and the expected increase in corporate 

earnings. The US economy in particular seems to be in good shape. However, the downtrend of the US dollar might 

continue, and the gold price jump suggests that investors are increasingly worried about potential political and economic 

crises. Investors should closely watch the markets for signs of rising volatility. This applies at the sector and company level, 

too, as investors’ expectations have risen. The current reporting season shows that investors differentiate more clearly than 

before between “winners” and “losers”. We recommend a risk-aware, active investment approach and broad 

diversification across regions and topics in this environment. 

 

In 2026, long-term US Treasury yields will probably be pushed up by growth-oriented policies, rising government debt and 

the US government’s attempts to chip away at the independence of the Federal Reserve. That is why we believe it makes 

sense to underweight the long end of the Treasury curve. Moreover, widespread scepticism about US fiscal policy will 
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probably continue to burden the US dollar. For now, the outlook for euro-area bonds appears slightly better, even though 

fiscal concerns may weigh on the longer end of the curve in some countries. As a rule, however, government bonds can 

help to stabilise portfolios during times of economic or political turmoil. At the same time, investment grade corporate 

bonds promise higher returns, particularly against the background of healthy fundamentals and technical support. 

Investors should be careful in the high-yield segment because the risk premiums are low. From our vantage point, emerging 

markets bonds offer additional diversification opportunities, high real returns and exchange-rate opportunities. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
     
Connect with Us hk.allianzgi.com  +852 2238 8000  Search more   

     

 
Like us on Facebook 安聯投資–香港  

    
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel 安聯投資    

 

All data sourced from Allianz Global Investors and Bloomberg as at 31 January 2026 unless otherwise stated. 
 
^Magnificent Seven refers to a group of US stocks which includes Alphabet, Amazon, Apple, Meta Platforms, Microsoft, Nvidia, and Tesla. 

 

Information herein is based on sources we believe to be accurate and reliable as at the date it was made. We reserve the right to revise any information 
herein at any time without notice. No offer or solicitation to buy or sell securities and no investment advice or recommendation is made herein. In making 
investment decisions, investors should not rely solely on this material but should seek independent professional advice. 

Investing in fixed income instruments (if applicable) may expose investors to various risks, including but not limited to creditworthiness, interest rate, 
liquidity and restricted flexibility risks. Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect 
to the value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including short positions with 
respect to fixed income instruments) are generally expected to decline. Conversely, during periods of declining interest rates, the values are generally 
expected to rise. Liquidity risk may possibly delay or prevent account withdrawals or redemptions. 

Investment involves risks, in particular, risks associated with investment in emerging and less developed markets. Past performance is not indicative of 
future performance. Investors should read the offering documents for further details, including the risk factors, before investing. This material and website 
have not been reviewed by the Securities and Futures Commission of Hong Kong. Issued by Allianz Global Investors Asia Pacific Limited. 

The Fund is not domiciled in the Macao Special Administrative Region (“Macao SAR”), and its regulatory standards may differ from those applicable in 
the Macao SAR. 
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