
 

NOVEMBER 2025 
 

 

 

 

 

Allianz 
   Thematic Income 
Monthly commentary 

 

• The Fund aims at income and long-term capital appreciation by investing in global interest bearing securities and global equities with a focus on theme and 
stock selection. 

• The Fund is exposed to significant risks which include investment/general market, thematic concentration, thematic-based investment strategy, asset allocation, 
emerging market, company-specific, creditworthiness/credit rating/downgrading, interest rate changes, default, volatility and liquidity, valuation, and currency 
(such as exchange controls, in particular RMB), and the adverse impact on RMB share classes due to currency depreciation. 

• The Fund may invest in financial derivative instruments (“FDI”) which may expose the Fund to higher leverage, counterparty, liquidity, valuation, volatility, market 
and over the counter transaction risks.  The use of derivatives may result in losses to the Fund which are greater than the amount originally invested. The Fund’s 
net derivative exposure may be up to 50% of the Fund’s net asset value. 

• This investment may involve risks that could result in loss of part or entire amount of investors’ investment. 
• In making investment decisions, investors should not rely solely on this material.  
Note: Dividend payments may, at the sole discretion of the Investment Manager, be made out of the Fund’s income and/or capital which in the latter case 
represents a return or withdrawal of part of the amount investors originally invested and/or capital gains attributable to the original investment. This may result in 
an immediate decrease in the NAV per distribution unit and the capital of the Fund available for investment in the future and capital growth may be reduced, in 
particular for hedged share classes for which the distribution amount and NAV of any hedged share classes (HSC) may be adversely affected by differences in the 
interests rates of the reference currency of the HSC and the base currency of the Fund, particularly if such HSC are applying the IRD Neutral Policy. 

 

What Happened in November 
 

Global equities had a volatile month and ended November broadly where they started. Technology stocks dragged 

markets lower, as concerns regarding eye-watering AI valuations and escalating AI spending spurred a global sell-off. 

European stocks led the way in November, with markets overcoming earlier AI-related caution. Japan crept ahead, despite 

escalating diplomatic tensions with China over Taiwan. US equities also overcame losses in the tech-led market correction, 

nudging into expansion territory at month end. On the other side, emerging markets underperformed their developed 

market peers, dragged lower by negative returns from Asian tech hubs South Korea and Taiwan alongside China. 

 

Global bonds eked out modest gains, supported by hopes that the US Federal Reserve (Fed) will cut interest rates again in 

December. US Treasuries were among the best performers, with yields falling the most at the shorter end of the curve. In 

contrast, European bonds closed the month slightly lower, although UK gilts were supported by growing hopes that the 

Bank of England would ease borrowing costs in December. Japanese bonds underperformed, with 10-year JGB yields 

reaching a 17-year high of more than 1.8%, after Prime Minister Sanae Takaichi’s cabinet unveiled massive stimulus 

measures – the country’s largest since the pandemic. 

 

Emerging market bonds delivered positive returns in November. Both local- and hard-currency bonds advanced, with a 

weaker tone to the US dollar further lifting the USD returns of local-currency bonds. At a regional level, local-currency 

bonds in Latin America and emerging Europe were among the strongest performers, while Asian bonds lagged. 
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Portfolio Review 
 

Over November, the fund generated a negative return in USD terms (AM USD share class ) .  

 

The equity investments focus on themes and topics of strong secular drives to generate long-term alpha.   

From a thematic angle Strategic Autonomy has been the weakest contributor to overall performance as peace 

negotiations between Russia and Ukraine negatively influenced defence stocks. AI Adoption has been also on the weaker 

side as the market started questioning the monetization. Positive contribution occurred from the theme Clean Water and 

Land. While nuclear and AI sectors experienced volatility, Chinese robotics company genuinely lagged global markets. 

 

The fixed income investments in the fund focus on global and emerging markets investment grade corporate bonds. The 

portfolio had a positive total return in November and slightly outperformed the underlying universe. Both developed and 

emerging market corporates saw credit spread modestly widening, extending the trend from the prior month. Return 

contribution from rates was mixed. US Treasury yield fell 6-9bps while German Bund yields rose 6bp. Despite negative price 

action on European corporates bonds, Euro and British pound appreciated against the USD during the month provided an 

offset on total return. Country level performance was mixed with Brazil, Malaysia and US outperformed, while Mexico, 

Saudi Arabia and Indonesia detracted. 

 

By the end of November 2025, the portfolio had around 72% allocation to risky assets (including equity and commodity), 

and the remaining was allocated to fixed income and cash/cash equivalent.  

 

During November, we have slightly reduced equity exposure in both developed markets and emerging markets while 

increased commodities exposure through precious metal and industrial metal. Fixed income investments have remained 

stable. 

 

Outlook and Strategy 
 

Global economic growth looks set to remain healthy in spite of current geopolitical tensions and trade conflicts. Artificial 

Intelligence is likely to be not only a disruptive force, but also an important growth driver, above all in the US and Asia. 

Turning to the individual regions, it seems that US equity valuations have reached elevated levels. Moreover, the market 

focus is on a handful of IT stocks whose market capitalisation is extremely high by now. Against this background, careful 

stock selection has become more important than ever. In addition, the protectionist policies of the US administration may 

carry stagflation risks. Compared to the US, Europe, China and India offer more attractive equity valuations and better 

diversification opportunities. In Europe, inflation is relatively low, fiscal policies are expansionary and the range of 

attractive sectors in the market is broader. India’s equity market is likely to benefit from favourable demographics, the 

digital economy boom and an ever better integration into global supply chains. Moreover, Indian equities are attractively 

valued in an international comparison. Valuations on the Chinese market appear favourable, despite some uncertainties 

(trade relations, demographics), and many Chinese companies are highly innovative, above all in the AI sector. In addition, 

government stimuli and structural reforms should support the market. Overall, it makes sense to pursue an active 

investment approach and aim at broad diversification. From our vantage point, innovation, digitisation and strategic 

autonomy are key investment topics. 

 

Global growth looks set to remain healthy, and we expect regional divergences in inflation. Inflation looks set to accelerate 

in the US, but remain moderate in Europe and low in Asia and most emerging markets. The central banks in the developed 

markets will probably continue to reduce their key interest rates, with the US Federal Reserve moving towards 3% and the 

European Central Bank below 2%. There is still room for monetary easing in the emerging markets, and this backdrop 

should support the local bond markets. Overall, the environment should remain beneficial for bonds. However, risk premia 

on the credit markets have reached a historically low level, which means that investors should be particularly vigilant. 

Several highly rate-dependent sectors are beginning to show signs of stress, even though we do not see any systemic risks 

so far. Emerging markets bonds should continue to benefit from positive returns in real terms and the structural 
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improvement in fundamentals. From our vantage point, local currencies and Asian and Latin American bonds are 

particularly attractive. In addition, floating rate notes, high-quality securitised loans and convertibles offer diversification 

opportunities. Bond market investors should continue to attach particular importance to active portfolio management, 

quality and flexibility.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
     
Connect with Us hk.allianzgi.com  +852 2238 8000  Search more   

     

 
Like us on Facebook 安聯投資–香港  

    
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel 安聯投資    

 

All data sourced from Allianz Global Investors and Bloomberg as at 30 November 2025 unless otherwise stated. 
 
^Magnificent Seven refers to a group of US stocks which includes Alphabet, Amazon, Apple, Meta Platforms, Microsoft, Nvidia, and Tesla. 

 

Information herein is based on sources we believe to be accurate and reliable as at the date it was made. We reserve the right to revise any information 
herein at any time without notice. No offer or solicitation to buy or sell securities and no investment advice or recommendation is made herein. In making 
investment decisions, investors should not rely solely on this material but should seek independent professional advice. 

Investing in fixed income instruments (if applicable) may expose investors to various risks, including but not limited to creditworthiness, interest rate, 
liquidity and restricted flexibility risks. Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect 
to the value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including short positions with 
respect to fixed income instruments) are generally expected to decline. Conversely, during periods of declining interest rates, the values are generally 
expected to rise. Liquidity risk may possibly delay or prevent account withdrawals or redemptions. 

Investment involves risks, in particular, risks associated with investment in emerging and less developed markets. Past performance is not indicative of 
future performance. Investors should read the offering documents for further details, including the risk factors, before investing. This material and website 
have not been reviewed by the Securities and Futures Commission of Hong Kong. Issued by Allianz Global Investors Asia Pacific Limited. 

Allianz Global Investors Asia Pacific Limited (32/F, Two Pacific Place, 88 Queensway, Admiralty, Hong Kong) is the Hong Kong Representative and is 
regulated by the Securities and Futures Commission of Hong Kong (54/F, One Island East, 18 Westlands Road, Quarry Bay, Hong Kong).  
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