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e The Fund aims at long-term capital growth by investing in global equity markets in accordance with environmental and social characteristics. With the adoption
of the socially responsible investment (“SRI") (Proprietary Scoring) strategy (“SRI (Proprietary Scoring) Strategy”), the Fund takes into account sustainability
factors based on United Nations Global Compact Principles and follows the principles of SRI.

e The Fund is exposed to significant risks of investment/general market, company-specific, emerging market, liquidity, currency (such as exchange controls, in
particular RMB), and the adverse impact on RMB share classes due to currency depreciation.

e The Fund is exposed to risks relating to SRI (Proprietary Scoring) Strategy investment (such as foregoing opportunities to buy certain securities when it might
otherwise be advantageous to do so, and/or selling securities when it might be disadvantageous to do so or relying on information and data from third party
ESG research data providers and internal analyses which may be subjective, incomplete, inaccurate or unavailable). The Fund focuses on SRI which may reduce
risk diversifications and may have an adverse impact on the performance of the Fund.

e The Fund may invest in financial derivative instruments (“FDI”) which may expose to higher leverage, counterparty, liquidity, valuation, volatility, market and over
the counter transaction risks. The Fund’s net derivative exposure may be up to 50% of the Fund'’s net asset value.

e This investment may involve risks that could result in loss of part or entire amount of investors’ investment.

e In making investment decisions, investors should not rely solely on this material.

Note: Dividend payments may, at the sole discretion of the Investment Manager, be made out of the Fund's capital or effectively out of the Fund's capital which

represents a return or withdrawal of part of the amount investors originally invested and/or capital gains attributable to the original investment. This may result in

an immediate decrease in the NAV per share and the capital of the Fund available for investment in the future and capital growth may be reduced, in particular
for hedged share classes for which the distribution amount and NAV of any hedged share classes (HSC) may be adversely affected by differences in the interests
rates of the reference currency of the HSC and the base currency of the Fund, particularly if such HSC are applying the IRD Neutral Policy.

What Happened in November

Global equities moved sideways in November as the US government shutdown which was longer than anticipated finally
ended in November after 43 days. The US 10-year Treasury yield closed the month lower as the market moved towards a
defensive rotation based on expectations of weaker jobs numbers (delayed) and a stubborn inflation level. The rate cut
narrative grew and this gave markets a boost towards the end of the month.

The earnings season ended and it has become evident that the significant panic surrounding tariffs in April has been
navigated better than expected with sales and earnings at the aggregate level exceeding expectations. What is also true,
however, is that there is clear economic malaise in the US for the average or median company, and it really is only the
names positively exposed to the artificial intelligence (Al) economy that are doing well. In fact, towards the end of the
month, it became clear that the aggregates were hiding a growing weakness in the consumer that was likely augmented
by the shutdown.

Health Care was a strong performing sector, having risen by circa 7% for the month. Tech was the worst sector which was

seemingly profit taking after two very strong months preceding. Al debates were buoyant with a firm focus on the balance
sheets necessary to bankroll an American Al company .
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Latin America was the strongest region followed by Europe, but this was primarily a reflection of the momentum reversal
from the prior two months rather than anything fundamental to the regions. There were developments in the Ukrainian

peace deal but as ever it is very hard to predict the outcome of such developments.
Portfolio Review

Health Care exposure drove performance in November. Our largest holding in Health Care is Eli Lilly. Its weight loss
franchise is a game changer for the world at large that is desperately battling an obesity crisis. The company managed to
secure an agreement with the Trump administration at the beginning of the month that reduced some pricing for the US
government in exchange for expanded coverage and lower tariffs. For us, it underlined the administration’s belief in the
profitability of this class of drugs for the health care system and moved the company on from the risk of government

intervention. Shares were up a robust circa 24% in November.

We should also mention the strength in Medtronic that reported a good set of results beating market expectations for both

revenue and earnings.

Another diversifier of returns for November was our position in a UK utilities company that rallied significantly as they set

2030 guidance and raised equity to execute a more aggressive capital expenditure (capex) plan.

The weaker stocks in the portfolio were mainly in Technology such as Nvidia (down on very good results as the focus was
on rising competition risk from other chipmakers) or Software, which continues to be in the Al loser basket indiscriminately.
The market has moved quickly to suggest that the afore-mentioned American Al company is now a loser and this will be a

volatile opinion in our view.

We took the opportunity following the Q3 earnings updates to sell out of a private markets investment manager (too much
optimism on initial public offering (IPO) exits), a biopharmaceutical company (pain franchise is stalling), a construction,
mining and other engineering equipment manufacturer (excessive enthusiasm on power following analyst day), and a
manufacturer of agricultural, construction and forestry machinery (risk to outlook on large agricultural). The proceeds were
largely reinvested in existing holdings where we increased our conviction, but we also initiated a position in a Chinese
technology conglomerate which is increasingly becoming an Al winner in China. We do think that the Chinese economy
can support very robust growth in data centres and Al, and the company will be a clear winner trading at much better

valuations than its US listed peers alongside clearly having the governments blessing currently.
Outlook and Strategy

The Fund has a slight overweight positioning in the Al winners’ group with the remainder being relatively defensive

prioritising stable earnings and returns in the current environment of economic uncertainty.

We believe there will be a pause in the outperformance of the Magnificent 7*, and market returns will broaden in financial
year (FY) 2026 and beyond, as valuations and earnings revisions become less compelling for that group. In fact, we can

already see dispersion of returns between them beginning to emerge.

The Magnificent 7* companies are spending record levels of capex and will need to show a return on this spend shortly.
There is also the risk that there simply isn't enough power to satisfy the expectations of the market, and this will be
interesting during 2026. The recent narrative is that demand still outweighs supply, but this is coming to the point where
more guestions are being asked about sustaining this level of performance. Power is becoming a hot topic in politics and
is a key discussion point in the critical mid-term election, and we remain vigilant surrounding this volatility.

We continue to find attractive valuations and investment cases that will work well if the market rotates away from its

narrow leadership.
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All data are sourced from Bloomberg and Allianz Global Investors as of 30 November 2025 unless otherwise stated.

*Magnificent Seven refers to a group of US stocks which includes Alphabet, Amazon, Apple, Meta Platforms, Microsoft, Nvidia, and Tesla..

Information herein is based on sources we believe to be accurate and reliable as at the date it was made. We reserve the right to revise any information
herein at any time without notice. No offer or solicitation to buy or sell securities and no investment advice or recommendation is made herein. In making
investment decisions, investors should not rely solely on this material but should seek independent professional advice.

Investment involves risks, in particular, risks associated with investment in emerging and less developed markets. Past performance is not indicative of
future performance. Investors should read the offering documents for further details, including the risk factors, before investing. This material and website
have not been reviewed by the Securities and Futures Commission of Hong Kong. Issued by Allianz Global Investors Asia Pacific Limited.

Allianz Global Investors Asia Pacific Limited (32/F, Two Pacific Place, 88 Queensway, Admiralty, Hong Kong) is the Hong Kong Representative and is
regulated by the Securities and Futures Commission of Hong Kong (54/F, One Island East, 18 Westlands Road, Quarry Bay, Hong Kong).
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